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Abstract

"Factors that Affect Decisions on Selecting and Changing Public
Accountants in the Jordanian Public Companies from the

Perspective of the Audit Committees”

Prepared by: Shadi Al Saudi
Supervised by: Dr. Suleiman Atyeh

The main purpose of this study is to discuss the factors that affect
decisions on selecting/changing public accountants according to the audit
committees' perspective and to shed light on the new situation with
respect to the parameters of such decisions especially after the
declaration made by the Jordan Securities Commission (JSC) which
states the necessity of establishing audit committees in companies to deal
directly with the selection and changing of public accountants and identify

the role of such committees.

To achieve the objectives of the study, the researcher distributed a
guestionnaire of 35 questions to chairmen and members of audit
committees in the Jordanian public companies. (344) questionnaires had
been distributed to all Jordanian companies with a response rate of 62%,
213 questionnaires were filled out successfully by a sample of public
companies where they declared the names of their audit committees in

accordance with the Disclosure Department of JSC- 2006.
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Descriptive statistics including means, frequencies, percentages,
standard deviations, and one sample T-Test were used to analyze the

data and test the study hypotheses.

Results and Conclusions of the study:

1- The factors which are related to the adaptation of IFRS
(International Financial Reporting Standards) and ISA (International
Standard of Auditing) by public accountants in addition to the
technical competence and work-based experience play an
important role in the selection/changing process of public
accountants according to the audit committees. Factors related to
the fees of public accountants and the personal/professional
relationship between public accountants and international audit
firms coupled with the continuous change of the audit committees'
members can also affect the selection/changing process of public

accountants.

2- Audit committees play a crucial role in public share-holding
companies as they can select/change chartered accountants on an

impartial and objective basis.

3- Audit committees in Jordan, have no criteria or guidelines based on
scientific standard for selecting/changing of the chartered
accountants in public share-holding companies and the Jordanian

law lacks such guidelines and criteria.
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